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SUBJECT: SUGAR DATA FOR CONGRESSIONAL SUGAR HEARINGS 

REF: STATE 141876, MANAGUA 2024, SAN SALVADOR NC-5012 (FAS), 

MAY 2, 1975. 

1. CURRENT COST OF PRODUCTION FOR RAW SUGAR EXMILL IN NICARAGUA: 
PRODUCERS HAVE TOLD US IT IS BETWEEN $US .10 AND $.11 PER LB. 

2. CURRENT RETAIL PRICE FOR REFINED SUGAR IN NICARAGUA: $US .122 
PER LB. 

3. UNIT VALUE FOR SUGAR EXPORTS IN 1974/75: $ .24 PER LB: IN 
1973/74 ABOUT $ .14 PER LB. 

4. PROJECTED RAW SUGAR PRODUCTION AND EXPORTS: 

1974/75 1975/76 1976/77 1977/78 1978/79 1979/80 
PRODUCTION (MT) 196,700 227,270 240,000 250,000 250,000 250,000 
EXPORTS (MT) 101,900 127,270 130,000 130,000 122,000 112,000 
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5. SPECIFIC INVESTMENT PLANS AND CAPACITY: ALL OF THE SUGAR 
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MILLS ARE EXPANDING PLANTINGS AND CAPACITY AT A COST OF ABOUT 
$US 11.5 MILLION SPLIT EVENLY BETWEEN MACHINERY AND CROP 
INVESTMENTS. THIS WILL EXPAND PRODUCTION OVER THE NEXT THREE 
YEARS TO AN ESTIMATED 250,000 TONS. 

6. ESTIMATED GROWTH RATE OF DOMESTIC CONSUMPTION: 5 PERCENT 
TO 10 PERCENT ANNUALLY. 

7. LONG- .TERM EXPORT COMMITMENTS: SEE MANAGUA 2024 WHICH 
REPORTED PROPOSED AGREEMENT BETWEEN LARGEST PRODUCER. 
NICARAGUA SUGAR ESTATES. WITH U.S. SOFT DRINK INDUSTRY. WE 
ARE TOLD THIS AGREEMENT HAS BEEN SIGNED. 

8. HOST GOVERNMENT PARTICIPATION: THERE IS A TEN PERCENT SALES 
TAX ON SUGAR SOLD IN NICARAGUA. PRODUCERS ARE REQUIRED TO 
PROVIDE SUGAR FOR DOMESTIC CONSUMPTION IN PROPORTION TO TOTAL 
PRODUCTION. DOMESTIC PRICE IS SET BY GOVERNMENT. SUGAR MUST 
BE EXPORTED ON NATIONAL FLAG SHIPS IF DESTINATION PORT IS SERVED 
BY THESE SHIPS. 

SHELTON 
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